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Chapter 1

Model Updates

1.1 The MCA Model

The MCA model on the website is the exact model in Estimating How the Macroe-
conomy Works. It is presented in Chapter 2 and Appendices A and B of this book.
If you want to duplicate the results in the book, you should work with this model.
It has a separate workbook: The MCA Model Workbook.

1.2 The MCB Model

The MCB model is the model used for the results in “Policy Effects in the Post Boom
U.S. Economy.” With a few minor exceptions (discussed below), the specifications
of the equations have not been changed from the MCA model, and so the MCA
and MCB models are quite similar. The discussion in Chapter 2 of Estimating
How the Macroeconomy Works is thus also relevant for the MCB model, and this
chapter should be read before working with the MCB model. Appendices A and B
in the book are changed by the updating in that the coefficient estimates are different
because they are based on longer sample periods. There are updated versions of
the two appendices on the website. Appendix A for the US model is the update
of Appendix A of the book, and Appendix B for the ROW model is the update of
Appendix B of the book.

The MCB model has 21 fewer stochastic equations than the MCA model (341
versus 362). The equations that have been dropped are equations 1, 2, and 11 for
AR; equation 11 for NO, GR, PO, SY, and PE; equation 3 for NO, SA, VE, CO,
JO, SY, MA, PH, TH, ME, and PE; equation 6 for FR; and equation 8 for PA. After
reestimation and further tests, these equations did not seem reliable, and so they
were dropped. None of these equations are important for the overall model. Small
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specification changes were made to 9 other equations. The changes are as follows.

1

2.

10.
11.
12.
13.
14.
15.
16.
17.

18.

Equation 1, AU: log(PY/PM) dropped.

Equation 1, SO: log(PY/PM) and p dropped.

. Equation 1, BR: lagged dependent variable dropped.

Equation 2, DE: RS and [A/(PY - Y S)]_1 dropped.

. Equation 2, SY: lagged dependent variable dropped.
. Equation 5, CA: p dropped.

. Equation 6, ST: p dropped.

. Equation 7, JA: ZZ dropped.

. Equation 7, ST: PC'PY dropped.

Equation 9, DE: A constrained to be 0.05.
Equation 13, FI: p dropped.

Equation 14, ST: Z dropped.

Equation 14, UK: Z dropped.

Equation 15, CA: Z dropped.

Equation 15, IT: log(W/PY') dropped.
Equation 15, ST: Z dropped.

Equation 15, UK: Z dropped.

Equation 15, AS: Z dropped.

Again, none of these changes are important for the overall model.
Chapter 2 of this workbook is similar to Chapter 1 of The MCA Model Workbook,
and Chapter 3 is similar to Chapters 2-5.



Chapter 2

The MCB Model on the Website

This chapter discusses practical things you should know when working with the
MCB model. It relies on Chapter 2 in Estimating How the Macroeconomy Works
and on the updated Appendices A and B on the website. If you are planning to work
with the MCB model, it may be helpful to have hardcopies of these items available
for ease of reference. In what follows all references to chapters and tables are to
those in the book or in Appendices A and B on the website.

2.1 Notation

The notation for the variables in the ROW model is presented in Tables B.1 and B.2
in Appendix B. Two letters denote the country (CA for Canada, JA for Japan, etc.),
and the abbreviations are given in Table B.1. Up to five letters denote the variable
(C for consumption, I for investment, etc.), and the names are given in Table B.2
in alphabetical order. The complete name of a variable for a country consists
of the country abbreviation plus the variable name, such as CAC for Canadian
consumption, JAI for Japanese investment, etc. The two letters EU denote the
European countries in the model that are part of the EMU. These are: AU, FR, GE,
IT, NE, FI, BE, GR, IR, PO, SP. (Luxembourg, which is also part of the EMU, is
not in the model.) (GR joined January 1, 2001.)

2.2 Solution Options
There are five choices you can make regarding the solution of the MCB model.

1. The prediction period, where the default is 2005-2008.
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2. Whether you want the entire MCB model solved or just the individual country
models by themselves. If you choose the latter, none of the variables in one
country affect the variables in any other country. Each individual country
model stands alone, and all foreign-sector variables in an individual country
model are taken to be exogenous. The default is to solve the entire MCB
model.

3. Whether or not you want the trade share equations used. If you do not want
the trade share equations used, the trade shares are taken to be exogenous
and equal to the actual values prior to 2004:1 and to the predicted values in
the base dataset (MCBBASE) from 2004:1 on. This trade share option is
not relevant if you choose to have the individual country models solved by
themselves since in this case the output from the trade share calculations does
not affect any individual country model. The default is to use the trade share
equations.

4. The number of within country iterations (denoted LIMITA) and the number of
across country iterations (denoted LIMITB). The defaults are 10 for LIMITA
and 10 for LIMITB. As discussed below, these options are useful for checking
if the model has successfully solved.

5. Whether or not you want to use the historical errors. The defaultis tosetall the
error terms equal to zero. If you use the historical errors and make no changes
to any of the exogenous variables and coefficients, then the solution values
of the endogenous variables will be the actual values—a perfect tracking
solution—aside from rounding error. This option can be useful for multiplier
experiments, as discussed below.

The size of the MCB model is discussed in Section 2.1 in Chapter 2, and the way
in which the model is solved is discussed in Section B.6 in Appendix B. Because
the MCB model (unlike the US model) is not iterated until convergence (because
LIMITA and LIMITB above are fixed), it may be the case that the program finishes
normally (no abnormal abort) but that the model did not really solve. If you are
concerned about this, there is one check that you can perform, which is to increase
LIMITA and LIMITB. If the model has correctly solved, it should be the case the
increasing LIMITA and LIMITB has a very small effect on the solution values.
You can thus increase LIMITA and LIMITB and see if the output values change
much. If they do not, then you can have considerable confidence that the model has
been solved correctly. The maximum values of LIMITA and LIMITB that you are
allowed are 15 and 15, respectively.
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2.3 Changing Stochastic Equations

There are four changes you can make to any of the 341 stochastic equations:

1. Drop (or add back in) an equation. When an equation is dropped, the variable
determined by the equation is taken to be exogenous, and it can be changed
if desired. The default values for the variable are the historical values when
they exist and forecast values from the base dataset otherwise.

2. Take an equation to begin after the beginning of the basic prediction period.
When an equation begins later than the basic prediction period, the variable
determined by the equation is taken to be exogenous for the earlier period,
and it can be changed if desired. The default values for the variable are the
historical values when they exist and forecast values from the base dataset
otherwise. For quarterly countries the period that you want the equation to
begin is a quarter, not a year. You can, for example, have an equation begin
in 2005:3 when the basic prediction period is 2005-2008.

3. Add factor an equation, where the add factors can differ for different periods.
For quarterly countries the add factors are for individual quarters, not years.

4. Change any of the 1539 coefficients in the equations. Unlike for the US
model alone, however, you cannot add variables to the equations.

2.4 Creating Base Datasets

If you ask the program to solve the MCB model for any period beginning 2005
or later and you make no changes to the coefficients and exogenous variables,
the solution values for the endogenous variables will simply be the values that are
already in MCBBASE. If, on the other hand, you ask the program to solve the model
for a period beginning earlier than 2005, where at least some actual data exist, the
solution values will not be the same as the values in MCBBASE because the model
does not predict perfectly (the solution values of the endogenous variables are not
in general equal to the actual values). It is thus very important to realize that the
only time the solution values will be the same as the values in MCBBASE when
you make no changes to the exogenous variables and coefficients is when you are
solving beginning 2005 or later.

If you want to work with the MCB model for a period for which actual data
exist, you will probably want to use the historical errors (i.e., set the errors equal to
their estimated values and take them to be exogenous). If for any period you use the
historical errors and solve the model with no changes in the exogenous variables
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and coefficients, you will get a perfect tracking solution. This is usually a good
base to perform various experiments.

2.5 Treatment of the EMU Regime

As noted above, there are 10 countries in the model that are part of the EMU
beginning January 1, 1999: AU, FR, GE, IT, NE, FI, BE, IR, PO, and SP. GR
joined January 1, 2001. EU denotes these countries. Prior to 1999 each of these
countries has an estimated interest rate reaction function (equation 7), and each
country except FI, SP, and GR has an estimated long term interest rate equation
(equation 8). In addition, GE has an estimated exchange rate equation where the
exchange rate explained is the DM/$ rate, and each of the other countries has an
estimated exchange rate equation where the exchange rate explained is the local
currency/DM rate (equation 9).

For the EMU regime, which begins in 1999:1 for 10 countries and 2001:1 for
GR, equations 7, 8, and 9 for the individual EMU countries are dropped from the
model. EU equations 7, 8, and 9 are added beginning in 1999:1.

The software allows you to change the EU interest rate and exchange rate equa-
tions. The “country” that you will click is EU. Remember that these equations are
only relevant from 1999:1 on. Also remember that the equations that have been
dropped for the individual EMU countries from 1999:1 on are not part of the model
from 1999:1 on. They only matter prior to 1999:1. For GR the switch date is 2001:1.

There is one special features of the online software regarding the EMU regime,
which pertains to equations 7 and 8 explaining RS and RB. As mentioned above,
for the EMU countries these equations end in 1998:4 (2000:4 for GR). If you are
working with a period prior to 1999:1 and you drop equation 7, you can then change
the RS values using the “Change exogenous variables” option. The variable you
change, however, is not RS but RSA. For Germany (GE), for example, you change
GERSA, not GERS, after you have dropped equation 7 for GE. Similarly, if you
drop equation 8, you change RBA, not RB. These changes pertain only to the EMU
countries; for all other countries RS and RB are changed. When you click “Change
exogenous variables,” for a non EMU country, ignore RSA and RBA and use RS
and RB.



Chapter 3

Experiments in Estimating How
the Macroeconomy Works

This chapter is similar to Chapters 2-5 in The MCA Model Workbook. The same
experiments are described as were described for the MCA model. Note that if you
do the experiments using the MCB model, you will not exactly duplicate the results
in Estimating How the Macroeconomy Works because the MCB model rather than
the MCA model is being used. However, if you compare the results to those in the
book, you will see that the properties of the two models are quite similar.

3.1 Testing for a New Economy in the 1990s (Chapter 6)

The chapter explains how to perform the “no stock market boom” experiment in
Chapter 6 in Estimating How the Macroeconomy Works. It assumes that Chapter 6
has been read. The following are the steps for this experiment.

1. Click “Solve” under “MCB Model” in the left menu and copy MCBBASE to
a dataset you have named.

2. Click “Set prediction period” and set the period to be 1995 through 2002.
3. Click “Use historical errors” and set the option to use the historical errors.

4. Click “Drop or add equations” and for the United States drop the CG equation
(equation 25).

5. Click “Change exogenous variables” and ask to change CG for the United
States. Ask to replace each existing value with 131.2. Hit the enter key and
then be sure to save the changes once you are done.

11
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6. Click “Solve the model and examine the results”.

Once the model is solved you can examine the results. You can, for example,
compare the results to those in Chapter 6, which use the MCA model.

Note that the use of the historical errors is important. This allows the perfect
tracking solution to be the base path, from which changes can then be made. If
you did not use the historical errors, you would have to first create a base path of
predicted values, which the new predicted path (after the interest rate changes) would
be compared. See Section 2.6 of The US Model Workbook for more discussion of
this.

3.2 Evaluating a ‘Modern’ View of Macroeconomics
(Chapter 7)

The chapter explains how to perform the inflation shock experiment in Chapter 7
in Estimating How the Macroeconomy Works. It assumes that Chapter 7 has been
read. The following are the steps for this experiment.

1. Click “Solve” under “MCB Model” in the left menu and copy MCBBASE to
a dataset you have named.

2. Click “Set prediction period” and set the period to be 1994 through 1998.
3. Click “Use historical errors” and set the option to use the historical errors.

4. Click “Drop or add equations” and drop the RS equation for the United States
(equation 30).

5. Click “Modify equation coefficients” and ask to modify equation 10 for the
United States. Then add .005 to the third coefficient in the equation (the
constant term). Be sure to save the changes once you are done.

6. Click “Solve the model and examine the results™.

Once the model is solved you can examine the results. You can, for example,
compare the results to those in Table 7.1 in Chapter 7, which use the MCA model.

Note that the use of the historical errors is important. This allows the perfect
tracking solution to be the base path, from which changes can then be made. If
you did not use the historical errors, you would have to first create a base path of
predicted values, which the new predicted path (after the interest rate changes) would
be compared. See Section 2.6 of The US Model Workbook for more discussion of
this.
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3.3 Estimated European Inflation Costs from Expansion-
ary Policies (Chapter 8)

The chapter explains how to perform the German monetary policy experiment in
Chapter 8 in Estimating How the Macroeconomy Works. It assumes that Chapter 8
has been read. The following are the steps for this experiment.

1. Click “Solve” under “MCB Model” in the left menu and copy MCBBASE to
a dataset you have named.

2. Click “Set prediction period” and set the period to be 1982 through 1990.
3. Click “Use historical errors” and set the option to use the historical errors.

4, Click “Drop or add equations” and for the Germany drop the RS equation
(equation 7).

5. Click “Change exogenous variables” and ask to change GERSA for Germany.
(NOTE: This is GERSA, not GERS. See the discussion in Chapter 1, Section
1.5, of this workbook.) Then add -1.0 for 19821-19834, add -.75 for 19841-
19854, add -.5 for 19861-19874, and add -.25 for 19881-19904. Be sure to
save the changes once you are done.

6. Click “Solve the model and examine the results”.

Once the model is solved you can examine the results. You can, for example,
compare the results to those in Table 8.1 in Chapter 8, which use the MCA model.

This is a nice example for learning some of the features of the MCB model and
for learning how to work with it. Once you have mastered this experiment, you
may want to perform others to examine what else macro policies might have done
in the 1980s to reduce European unemployment and at what price level and inflation
Costs.

Note that the use of the historical errors is important. This allows the perfect
tracking solution to be the base path, from which changes can then be made. If
you did not use the historical errors, you would have to first create a base path of
predicted values, which the new predicted path (after the interest rate changes) would
be compared. See Section 2.6 of The US Model Workbook for more discussion of
this.
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3.4 Evaluating Policy Rules (Chapter 11)

The chapter explains how to perform the interest rate experiment in Table 11.1 in
Chapter 11 in Estimating How the Macroeconomy Works. It assumes that Chapter
11 has been read. The following are the steps for this experiment.

1. Click “Solve” under “MCB Model” in the left menu and copy MCBBASE to
a dataset you have named.

2. Click “Set prediction period” and set the period to be 1994 through 1998.
3. Click “Use historical errors” and set the option to use the historical errors.

4. Click “Drop or add equations” and drop the RS equation for the United States
(equation 30).

5. Click “Change exogenous variables” and ask to change RS for the United
States. Then add -1.0 to all the values. Be sure to save the changes once you
are done.

6. Click “Solve the model and examine the results™.

Once the model is solved you can examine the results. You can, for example,
compare the results to those in Table 11.1 in Chapter 11, which use the MCA model.

Note that the use of the historical errors is important. This allows the perfect
tracking solution to be the base path, from which changes can then be made. If
you did not use the historical errors, you would have to first create a base path of
predicted values, which the new predicted path (after the interest rate changes) would
be compared. See Section 2.6 of The US Model Workbook for more discussion of
this.



Chapter 4

Experiments in “Policy Effects in
the Post Boom U.S. Economy”’

This chapter presents the seven experiments in “Policy Effects in the Post Boom
U.S. Economy.” If you follow the steps, you should duplicate exactly the results in
the paper aside from rounding error.

4.1

L.

6.

Experiment 1: No Tax Cuts

Click “Solve” under “MCB Model” in the left menu and copy MCBBASE to
a dataset you have named.

Click “Set prediction period” and set the period to be 2000 through 2004.

. Click “Use historical errors” and set the option to use the historical errors.

Click “Drop or add equations” and for the United States drop the CG equation
(equation 25) and the RS equation (equation 30).

. Click “Change exogenous variables™ and ask to change D1G for the United

States. Change the first quarter of the prediction period to be 20004 (not
20001). Then ask to replace each existing value with 0.07730748. Hit the
enter key and then be sure to save the changes once you are done.

Click “Solve the model and examine the results”.

The model will be solved for the entire 2000:1-2004:4 period, but the period
of interest is only 2000:4-2004:3. You can ignore the first three quarters of 2000
(there are no changes here anyway) and the last quarter of 2004. Once the model is
solved you can examine the results for any variable in the model.

15
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4.2 Experiment 2: No G Increase

1. Click “Solve” under “MCB Model” in the left menu and copy MCBBASE to
a dataset you have named.

2. Click “Set prediction period” and set the period to be 2000 through 2004.
3. Click “Use historical errors” and set the option to use the historical errors.

4. Click “Drop or add equations” and for the United States drop the CG equation
(equation 25) and the RS equation (equation 30).

5. Click “Change exogenous variables” and ask to change COG for the United
States. Then type in the following values (the first four digits are enough):
(Make sure to save the changes once you are done.)

COG
20004 66.59650
2001.1 67.11057
2001.2 67.59765
2001.3 67.92294
20014 68.53933
2002.1 69.18315
20022 69.61120
2002.3  70.10492
2002.4  70.74483
2003.1  71.40677
2003.2 72.04984
2003.3  72.73568
2003.4 73.38595
2004.1 73.88766
2004.2 74.61890
2004.3 75.24613
2004.4 75.81103

6. Click “Solve the model and examine the results”.

The model will be solved for the entire 2000:1-2004:4 period, but the period
of interest is only 2000:4—2004:3. You can ignore the first three quarters of 2000
(there are no changes here anyway) and the last quarter of 2004. Once the model is
solved you can examine the results for any variable in the model.
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4.3

6.

Experiment 3: No RS Decrease

. Click “Solve” under “MCB Model” in the left menu and copy MCBBASE to

a dataset you have named.

Click “Set prediction period” and set the period to be 2000 through 2004.

. Click “Use historical errors” and set the option to use the historical errors.

. Click “Drop or add equations” and for the United States drop the CG equation

(equation 25) and the RS equation (equation 30).

. Click “Change exogenous variables” and ask to change RS for the United

States. Change the first quarter of the prediction period to be 20004 (not
20001). Then ask to replace each existing value with 6.017. Hit the enter key
and then be sure to save the changes once you are done.

Click “Solve the model and examine the results”.

The model will be solved for the entire 2000:1-2004:4 period, but the period
of interest is only 2000:4-2004:3. You can ignore the first three quarters of 2000
(there are no changes here anyway) and the last quarter of 2004. Once the model is
solved you can examine the results for any variable in the model.

4.4

Experiment 4: No Stimulus—Experiments 1, 2, and 3

Simply combine experiments 1, 2, and 3, i.e., change D1G, COG, and RS.

4.5

Experiment 5: No Stimulus and No Stock Market De-
cline

Do the set up for experiment 4 and then do the following:

1.

Click “Change exogenous variables” and ask to change CG for the United
States. Then type in the following values (the first three digits are enough):
(Make sure to save the changes once you are done.)
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CG
20004 239.6968
2001.1 242.8530
2001.2  246.6969
2001.3 250.6456
20014 252.6329
2002.1 255.7220
2002.2 258.5323
2002.3 260.8754
20024 263.5824
2003.1 267.3247
2003.2 271.3791
2003.3 274.3896
2003.4 277.8864
2004.1 281.4873
2004.2 285.1876
2004.3  290.4179
2004.4 293.7721

2. Click “Solve the model and examine the results”.

4.6 Experiment 6: No Stimulus and No Export Decline
Do the set up for experiment 4 and then do the following extra steps:

1. Click “Drop or add equations” and drop the IM and C equations for CA, JA,
FR, GE, IT, and UK (12 equations in all).

2. Click “Change exogenous variables” and type in changes for 19 variables:
MS, IM, and C for CA, JA, FR, GE, IT, and UK and XS for the United States.
The new values are: (Make sure to save the changes as you finish a variable.)
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2000.4
2001.1
2001.2
2001.3
2001.4
2002.1
2002.2
2002.3
2002.4
2003.1
2003.2
2003.3
2003.4
2004.1
2004.2
2004.3
2004.4

2000.4
2001.1
2001.2
2001.3
2001.4
2002.1
2002.2
2002.3
2002.4
2003.1
2003.2
2003.3
2003.4
2004.1
2004.2
2004.3
2004.4

CAMS

35657.20
35714.68
36156.92
35060.50
36922.85
35664.15
35235.29
36990.57
40201.10
39318.27
38579.17
38935.06
40584.49
39781.32
39815.63
3996791
39837.81

JAMS

4261.315
4345.576
4764.181
4812.215
4728.686
4646.499
4840.802
4846.456
4999.565
4832.506
4530.504
4548.429
4889.958
4888.887
4902.958
4931.936
4925.828

CAIM

101578.1
99522.61
100641.3
100653.2
98374.29
98920.99
102962.4
105036.8
105112.2
106265.9
107551.3
106307.6
109548.5
110198.1
113340.1
115554.1
117232.0

JAIM

12082.04
12080.06
12031.51
11918.68
11848.82
11961.37
12287.94
12586.66
12836.42
12959.23
12890.84
13150.62
13368.11
13716.18
13940.30
13803.30
13648.45

CAC

143731.4
146007.9
147643.1
149505.9
152382.8
154063.0
155204.9
155561.3
157727.2
159352.7
161030.1
162219.6
161537.7
163674.4
163979.6
165657.5
167076.3

JAC

72787.86
73668.63
73862.66
74092.75
74395.30
74407.12
74532.47
75582.93
75084.77
75058.43
75232.61
75653.77
76351.59
77086.58
77548.37
77999.66
78462.23

19
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2000.4
2001.1
2001.2
2001.3
2001.4
2002.1
2002.2
2002.3
2002.4
2003.1
2003.2
2003.3
2003.4
2004.1
2004.2
2004.3
2004.4

2000.4
2001.1
2001.2
2001.3
2001.4
2002.1
2002.2
2002.3
2002.4
2003.1
2003.2
2003.3
2003.4
2004.1
2004.2
2004.3
2004.4
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FRMS

32851.45
33999.62
37502.22
36224.14
37583.12
40186.18
41567.12
41253.31
43666.97
44423.56
46217.59
42845.07
45445.48
45754.50
45857.07
46089.89
46014.04

GEMS

68097.42
73990.18
75376.48
76477.86
75687.51
82411.10
78702.35
80500.17
78313.22
82965.12
85020.16
84062.51
73844.25
79926.27
77452.76
77814.20
77593.54

FRIM

97800.87
96976.77
97546.79
98914.29
99611.49
102467.8
103280.7
104290.5
104195.2
104386.4
104272.8
104193.6
105729.7
106511.6
110219.7
112033.7
113457.8

GEIM

167082.2
162951.6
165246.0
166713.2
167232.3
162020.1
165409.7
167419.8
171579.0
175658.4
172436.6
172789.9
175534.2
176862.0
180058.4
180650.9
180743.3

FRC

185420.9
188783.8
191244.8
194989.3
196765.5
197430.8
197746.7
198897.5
200389.2
202319.4
202399.8
203180.6
202909.7
204398.6
205409.7
205950.0
206251.7

GEC

281592.2
286981.6
290936.0
295033.2
295522.3
293310.1
292429.7
293809.8
295109.0
296368.4
296846.6
294939.9
291504.2
291012.0
290778.4
292758.4
293596.3
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2000.4
2001.1
2001.2
2001.3
2001.4
2002.1
2002.2
2002.3
2002.4
2003.1
2003.2
2003.3
2003.4
2004.1
2004.2
2004.3
2004.4

2000.4
2001.1
2001.2
2001.3
2001.4
2002.1
2002.2
2002.3
2002.4
2003.1
2003.2
2003.3
2003.4
2004.1
2004.2
2004.3
2004.4

ITMS

27930.05
28611.21
34485.69
33559.46
34751.07
36080.15
40342.58
36671.26
39787.90
40556.42
42610.32
41083.63
41932.68
41861.37
41910.37
42077.79
41962.14

UKMS

52193.99
54942.95
55169.60
56074.83
55861.42
51926.34
55303.04
53188.64
53274.50
53553.57
57854.37
57088.69
54305.07
52660.07
52788.93
53087.97
52985.39

ITIM

72564.59
75238.58
75639.70
74801.28
75173.98
75898.21
76044.53
75804.00
79400.45
75944.05
77167.07
78420.40
76359.87
76342.05
78095.32
78693.31
78999.67

UKIM

74978.92
76921.85
78939.98
81383.64
83111.28
84509.33
86088.32
86437.97
86382.61
88892.15
86923.78
87319.78
88341.91
88126.83
88736.78
91079.36
92796.91

ITC

155587.6
157165.6
158223.7
159171.3
160060.0
159841.2
160387.5
161239.0
162853.5
163041.0
164078.1
164507.4
163087.9
164507.1
163871.3
164675.9
165233.5

UKC

161782.9
164442.9
167835.0
172591.6
175614.3
176653.3
177292.3
178296.0
180904.6
181428.1
183587.8
184239.8
183917.9
185439.8
186186.8
187701.6
188775.9
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22 CHAPTER 4. EXPERIMENTS IN POST BOOM PAPER

USXS
20004 169715.6
2001.1 165958.8
2001.2 170033.5
2001.3 174802.6
20014 178954.7
2002.1 183927.3
2002.2 181687.5
2002.3 184785.9
2002.4 191309.9
2003.1 193256.9
2003.2 195917.3
2003.3  200095.9
2003.4 207361.9
2004.1 204243.8
2004.2  202962.0
2004.3  202590.3
2004.4  199993.9

3. Click “Solve the model and examine the results”.

4.7 Experiment 7: No Stimulus and No Stock Market and
Export Deline—Experiments S and 6

Simply combine experiments 5 and 6.



