












The level of GDP is usually quoted at an “annual rate,”
where this is a different use of the phrase “annual rate.”
It is the amount of output produced in the quarter (after
seasonal adjustment) times 4.

Seasonal adjustment:

Say that averaged over many years the amount of output
produced in each of the third and fourth quarters is twice
that in each of the first and second quarters. Then to
seasonally adjust the data, the values in the first two
quarters would be multiplied by 1.5 and the values in
the last two quarters would be multiplied by 0.75. So if
the actual values were 10, 10, 20, and 20, the seasonally
adjusted values would be 15, 15, 15, and 15, which is
what we want since in this example the higher values
in the last two quarters are all due to seasonal factors.
The values 1.5 and 0.75 are the “seasonal factors.” The
seasonal factors are computed by 1) summing the four
values to get 60, 2) dividing 60 by 5 to get 15, 3) dividing
15 by 10 to get 1.5, and 4) dividing 20 by 15 to get 0.75.




