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Garćıa and Han (2022)

▶ Positive association between teacher salaries and student test scores
across 10,000 school districts



Garćıa and Han (2022)



What about merit pay?



▶ Hanushek et al. (2023) and Biasi (2021): teacher merit pay in Texas and
Wisconsin school districts increased teacher recruitment and improved
student standardized test scores

▶ Pham et al. (2021): 26 studies suggest positive effect of teacher merit
pay on student test scores



Sample

▶ 122 school districts (45 with merit pay); 34 states

▶ Math and reading score averages of 4th and 8th grade students



Data



Preliminary Results: Math Scores

(i) (ii) (iii)
starting salary 0.0649∗∗ 0.0566∗∗ 0.0452∗∗∗

(0.0197) (0.0198) (0.0129)

merit pay 0.601∗ 0.622∗∗∗

(0.268) (0.173)

free reduced lunch −0.0458∗∗∗

(0.0037)

constant -4.469∗∗∗ -4.266∗∗∗ -0.977
(1.014) (1.002) (0.700)

R-squared 0.083 0.120 0.632
F-statistic 10.83∗∗ 8.105∗∗∗ 64.02∗∗∗

Observations 122 122 122



Preliminary Results: Reading Scores

(i) (ii) (iii)
starting salary 0.0522∗∗ 0.0466∗ 0.0353∗∗

(0.0186) (0.0188) (0.0125)

merit pay 0.402 0.426∗

(0.256) (0.168)

free reduced lunch -0.0436∗∗∗

(0.0036)

constant -3.490∗∗∗ -3.353∗∗∗ -0.201
(0.957) (0.955) (0.677)

R-squared 0.061 0.081 0.606
F-statistic 7.853 5.215 57.48∗∗∗

Observations 122 122 122



Thank you!


